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Gommenelng in early 1994 the Soviet Unien began Lo angeent ite sfforis
to lmprove conmercial relations with non-Bloc comntries by instituting a pro-
gren of economlc and technical aid. As it has gained !@mm in recent
months, this program appears to huve two principal aims -- first, to neutral-
ige 1.8, scononic influence in esrtain capital~deficient cowntries of Asis
and the Near Kast, and second, to wndermine the Weshern politico-military
position in thome arsas adjacent to the Sevist Unlon.

the Soviets have used their scomomis assistance offers to propagandige

the effectivences of the Soviet system in soconplishing rapid industrial

and technological development.

g progran

fieporis from various mources indicate that the USSE has asmmsd a
central rols in esteblishing the framework within whish the Blos aid
program operates. Judging by these reports and their reflsction in the
imown activities of individual Bloe countries, primary responsibility for
the Bloc sid program in the Middle Zast and Indonesia hae been placed with
the Zuropean Satellites, wherces the USHR has been cast in the dominant
role in Afghanisten, India, Burms, and Tugoslavia. The foregoing juris-

dictions have been by no mesns exelusive.
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In sddttion to encoursging the other Bloc countries to develop their
own ald programs, the USSR has uwed them as intermsdiaries in special cases,
ihe barter arrengemsnts under which a eignificant proportien of Egypbiss
cotton and rice surpluses were quickly purchased by Commmnist China, Poland,
Caechoslovakia, East Sermeny, Hungary, and the USSR bear evidence of coordineted
effort. On the whole Commmist China's rele has been sn ancillary ons.

The pre-¥orld War II commercisl experisnce and contacts of the Zastern
faropean Satellibes meke thew ideally suited to act as the bloo's snterins
wedge in promoting trade und edd in the ¥iddle Bast. Furthermore, an inorssse
in Hiddle Fast requirements for ceriain cabegories of sapital poods prodused
in Eastern Europe appears to coineide with a decrease in Soviet demand for
them. In addition to the sconomis considerations involved, the establish-
mant of trade missions serves as an interaediate step in seguring diplomatic
revognition for Rast Cermany and Commmist China.

The degree of geographic divimion of laber sstshiished between ths
Scviet Union and the Fastern Rurcpean Satellites tends to maximize Soviet
sontrol of the Bloe ald sffort in areas contiguous to the USS: on the one hand,
and to minimize direct Sovist involvement in the explosive Niddle Mast
politien) sditustion en the other.

The Soviet Bloc techaical assistance progrem has enconpaseed both
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prestige projects and capital developmant projects. Concomitantly the Blos
has sapplied industrisl equipwent and techniclens and plamming assistance
in verlous fields. A most appealing sspect of the Hlos ald progrss has
been the payment terms. The Bloc has offored long-term, low-interest louns
with payments which may be made in local owrencies o ‘*bﬁrﬁu@& barter
srrangsments.

fhe Soviet Bloo, in line with the high priority vhich the underdevelopad
countries have placed on esonomic development, hus offered capital develop-
ment projects Lo these countries. The Soviet Bloc has stresvsd its resdiness
to provids technical assistance in thé form of the supply of Blog industrial
squipment on credit and the services of Blot technlclans to aid in the construo-
tion and operation of these projects. A musber of oombraots for capital
develepment projects which have been signed have included these featuree.

The Boviet Unien is sending Soviet sxperts te sevaral countries to
make surveys and recommendations for development in varlous rields. A
Hussian sgrioultursl team iz alated to go to Burma to prepare & program for
diversified agrisultursl dovelopment. 3Joven Joviet experts srrived in Indis in
Hovesher to assist in petroleum exploration and production and to sssist in
developing the exploitation of non~ferrous metals. Soviat professors ere
being sent to work a the technologioal institube being soteblished a%

Bombay with the UBBZYs assletance, Sovlet dootors have besn sent to the
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pediatrie sunter in New Dalhi,

e paymont terms offered Ly the Soviet Bloc heve made 1t diffioudt for
non-Bloc commtries to refuse blos offers of aid., Sovist lomg-tern credits
have interest rates from 2-3% vhich may be repaid over extended pericds of
tims 1n lecal currencies or through berter arrangements. The bloo countries
have mude arrangements under which nen-Hloeo countries will rvceive Hloe
capital equipment and assistance in exchange for suportsble sommodiiy sur-
pluses unsalable in other markets. In Egypt and Burma the Bloo has made
arrangements to tske large quantities of exportshle surpluses of cotton

and riee in exshange for Bloc industrial equipment and the serviess of

Hloo techniclans,

Total long~teorm eredits sxtended by the Bloc to non-bloc countries
ie estimated to be on the order of 600 million U5 dollars, 70 peroent of
shich has been granted by the Soviet Union. If the estimated value of
loans ewrrently under ssriocus consideration is added to the foregoing wum
it would ameunt to approximately 1 billion US dollars, with the USSH gtill
repressnting sbout 70 th of the total, Teblss I through III show the

composition of estimated Bloo credite to non-Bloc countriss.

Tugoslavia has been the prineipsl recipient of Sloce ald, socounting for
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& third of all sredit extended and for nearly s half of that provided by the
USSK. Other important claimsnts have been Afghanistan and India, ouch receiving
sbout a quartsr of the amount granted by the Sovist Union te date.

The significance of Egypt in Bloo aid plans at this stags iz reflected
in ibs ranking second only to Yugesiavis. Bgypt has received a gquarier of
3l) oredit assistance extended by the Blog, none of which has been Pfurnished

by the Soviet Union. Table V shows the distribution of all Bloe ersdits

extended to non-Blee countries.

Judging by the increased attention being devoted to the furthersnce of
thelr foreign aid program by high Soviet officisls as well an Dloc sommarelial
and techniscal repressntatives abroad, a significant expansion of Blee ald to
non-Blo¢ countries may be sntieipated. Based only on the sstimated vaiue of
oredits cwrrently under serious considerstion s minimm oversll increase of
40 percent may be snticipated within the next few sonths, with the USSR
sontributing approxizatsly two-thirds of the increased eredite,

Tables IV through VI show the distritution of Hloc credits to mon-Sloc
sountries which zmay be anticipated if eredits currently mader serious consid-

erstion are fimaliged.
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Table I

pistribution of Soviet Hiloe Credite to Non-Bloe Ctnmbries
(Total $620 million)

By Reeiplent Area

—

By Credltor
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Table IXI

Estimated Credits Extended by the 3ovist Eloc to Non-Bloc Ceuntries
{millions of U.S. dollars) s/

fecipient Ugsk Other Bloc Zetel Bloc

Total. 432 188 620
Middle Bast 161
Byt -
Iran
Syris
Turkey

Py

fSouth Aegis 208 27
Afghanistan i
Indis 101
Indonesia

Bew

{
g
Bx

a/ Figures heve been roundsd to the nearsst million

Approved For Release 1999/09/21 ; RIIP79T01149A000400220004-5
%‘k -

161

235



AR
Approved For Release 1999/09/21 : CIAZ 149A000400220004-5

Table IIX

Parcentage Distribution of Estimated Soviet Bloc Gredits Extended to
Non-Blos Countrics

— Jesk Qther Blo Tetel Bloo
Total 100
Middle East N W w
?mn - . 2
s - : v
Tarkey ‘ - 2 af
South Asia o I '
Afghanistan 25 14 4 38 18
Indonestia ~ % 1;
Finland 2 - 36
Yugoslavia 47 - 2

2/ leass than 1 percent

Approved For Release 1999/09/21: CIA: T01149A000400220004-5




Approved For Release 1999/09/21 : CIA-RDP79T01149A000400220004-5

Table IV

Bistribution of Soviet Hlec Credits Extended and Under Serious Consideration
(Total spproimately #9435 million)

By Recliplent Area
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Table ¥
Zstimated Soviet Bloc Credits Extended and those Under Serious
Consideration by Hen-Bloc Ceuntrles
{millions of U.2. dollars) a/

Becirtent ussy Qtdier Bloe Zotal Eloo

Total 662 28
Hiddle Egst 228 * 238 %
W7

3

Savdi Arabla
Sudsn
Syris
Turkey

South Asis 20 .
Afghsnisten 107 " 433
India

Indonesis -

-t
W G W e
w
-3
w W wnwiwe S

Hond

f.5

i
8
Fein

Europe 22k -
Finlend 20
Tugosliavia 204

B
88 pRE

LI |

4/ FPigures have besn rounded to the nesrest million.
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Table VI

Percentage Distribution of Boviet Bloc Credits Extended sand Those Under Serious
Gonsideration by Hon~Bloc Qountriss

Total 100 o 100

Hiddle East 3% 85 L2
Egypt 30 53 37
Lebanon - 1 s/
Iran - i a/
audi Arebia - 2 s/
Sudan - 1 s/
Syria 3 26 10
Turkey 1 1 i

South Asia 32 15 27
Afghanistan 16 5 13
India 16 1 1
Indonesia - 9 3

Bure 3% - 4
Finland 3 - <
Tugoslavia n - 22

&/ Lees than 1 percent
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